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May 3, 2011   
 
 
 
 
The Honorable Frank D. Lucas, Chairman  
House Committee on Agriculture 
1301 Longworth House Office Building 
Washington, DC  20515 
 
The Honorable Collin Peterson, Ranking Member 
House Committee on Agriculture 
1205 Longworth House Office Building 
Washington, DC 20515 
 
 
Subject: NCGA and NGSA Support Passage of H.R. 1573 to Facilitate 

Implementation of Title VII of Dodd-Frank Wall Street Reform and 
Consumer Protection Act 

 
Dear Chairman Lucas and Ranking Member Peterson:   
 

The Commodity Futures Trading Commission’s (CFTC) implementation of Title VII of 
the Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010 (Dodd-Frank Act) is 
critical to maintaining the economic protections provided by the Dodd-Frank Act to end-users.   

 
The National Corn Growers Association (NCGA) and the Natural Gas Supply 

Association (NGSA) were active participants in the shaping of the Dodd-Frank Act during its 
passage and continue to take an active role in the Dodd-Frank Act’s successful implementation 
through the CFTC’s rulemaking process.   

 
To date, NCGA and NGSA have jointly filed comments in three CFTC rulemaking 

proceedings, offering recommendations related to the CFTC’s proposals for implementing the 
swap dealer definition, the end user exception and position limits.  We continue to work together 
to develop viable implementation solutions and expect to file joint comments in future 
rulemaking proceedings, including those related to product definitions and margin requirements.    
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Prudent implementation of the Dodd-Frank Act is an immense, but doable task.  

Although well-intended, the aggressive statutory deadlines imposed by the Dodd-Frank Act have 
created a race against the clock instead of a legal framework for developing long-term, viable 
and cost-effective mechanisms to accomplish Dodd-Frank Act’s objectives. 

 
If implemented without modification, the current CFTC proposals would negate the 

economic and end user protections provided by the Dodd-Frank Act.  Implementation of the 
current CFTC proposals would result in the following market changes, among others, that 
directly affect the integrity of the end user and economic protections.  More time will allow the 
CFTC to work with market participants to correct proposals that would cause the following 
problems:   

 
 Board approval and corporate demonstration of financial health to the CFTC for each 

swap that is eligible for the end user clearing exception rather than a one time or 
annual demonstration. 

 
 Hedge positions that must be correlated to individual physical transactions instead of 

hedge positions for a portfolio of physical assets and related positions due to 
inflexible bona fide hedge exemption requirements.  

 
 Entities that primarily trade swaps for their own account instead of acting as dealers 

may be designated as swap dealers, precluding entities that primarily rely on swaps to 
commercial business hedge risk from use of the end user clearing exception. 

 
The unintended consequences of these market changes come with a high price tag on the 

economy and increased systemic risk.   We urge you to vote for H.R. 1573 to provide the 
CFTC and market participants with the time and proper sequence to work together to get 
it right.  Keeping U.S. industry’s capital at work in a recovering economy through sound 
implementation of the end user protections in the Dodd-Frank Act will help create jobs, energy 
and products for U.S. consumers without compromising the integrity of the U.S. financial 
system.     H.R. 1573 will give regulators the time they need to more fully review and consider 
the thousands of comments already received and to work with market participants and other 
regulators to find viable implementation solutions. 
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Founded in 1957, NCGA is the largest trade organization in the United States 
representing 35,000 dues-paying corn farmers nationwide and the interests of more than 300,000 
growers who contribute through corn checkoff programs in their states. NCGA and its 48 
affiliated state associations and checkoff organizations work together to create and increase 
opportunities for their members and their industry.  Established in 1965, NGSA represents 
integrated and independent companies that produce and market approximately 40 percent of the 
natural gas consumed in the United States.   

 
Please do not hesitate to contact Sam Willett, Senior Director of Public Policy for NCGA 

at 202-628-7001 or Jenny Fordham, Vice President, Markets for NGSA at 202-326-9317, if we 
can provide any additional information.   

 
Sincerely, 
 
National Corn Growers Association 
Natural Gas Supply Association 
 
 
Copy:  Members of U.S. House of Representatives Committee on Agriculture: 
 
The Honorable Robert W. Goodlatte (R-
VA6) 
2240 Rayburn House Office Building  
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Timothy V. Johnson (R-
IL15) 
1207 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Steven A. King (R-IA5) 
1131 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Robert R. Neugebauer (R-
TX19) 
1424 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
 
 
 

 
 
The Honorable K. Michael Conaway (R-
TX11) 
2430 Rayburn House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Jeff Fortenberry (R-NE1) 
1514 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Jeannette Marie Schmidt (R-
OH2) 
2464 Rayburn House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Glenn W. Thompson (R-
PA5) 
124 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
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The Honorable Thomas Joseph Rooney (R-
FL16) 
1529 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Marlin A. Stitzman (R-IN3) 
1728 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Robert Brian Gibbs (R-
OH18) 
329 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable James Austin Scott (R-GA8) 
516 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Stephen Lee Fincher (R-
TN8) 
1118 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Scott R. Tipton (R-CO3) 
218 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable William Steve Southerland, 
II (R-FL2) 
1229 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Eric Alan Crawford (R-
AR1) 
1408 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 

 
 
The Honorable Martha Roby (R-AL2) 
414 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Timothy A. Huelskamp (R-
KS1) 
126 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Scott Eugene DesJarlais, 
M.D. (R-4) 
413 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Renee Jacisin Ellmer (R-
NC2) 
1533 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Christopher P. Gibson (R-
NY20) 
502 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Randall M. Hultgren (R-
IL14) 
427 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Vicky Jo Hartzler (R-MO4) 
1023 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Robert T. Schilling (R-IL17) 
507 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
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The Honorable Reid Ribble (R-WI8) 
1513 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Thomas Timothy Holden 
(D-PA17) 
2417 Rayburn House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Mike McIntyre (D-NC7) 
2133 Rayburn House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Leonard L. Boswell (D-IA3) 
1026 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Joe Baca (D-CA43) 
2366 Rayburn House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
Dennis A. Cardoza (D-CA18) 
2437 Rayburn House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable David Albert Scott (D-
GA13) 
225 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Henry Cuellar (D-TX28) 
2463 Rayburn House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Jim Costa (D-CA20) 
1314 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 

Timothy J. Walz (D-MN1) 
1722 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Kurt Schrader (D-OR5) 
314 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Lawrence Webb Kissell (D-
NC5) 
1632 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable William Lewis Owens (D-
NY23) 
431 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Chellie M. Pingree (D-ME1) 
1318 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Joseph D. Courtney (D-CT2) 
215 Cannon House Office Building  
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Peter Welch (D-VT) 
1404 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Marcia L. Fudge (D-OH11) 
1019 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
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The Honorable Gregorio Kilili Camacho Sablan (D-MP) 
423 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable Terrycina Andrea Sewell (D-AL7) 
1133 Longworth House Office Building 
United States House of Representatives 
Washington, DC 20515 
 
The Honorable James P. McGovern (D-MA3) 
438 Cannon House Office Building 
United States House of Representatives 
Washington, DC 20515 

 
 


